Approved of by decree #
of the Presdent of the Republic of Azerbajan,
dated 1999

STATE PROGRAM
of strengthening fight against corruption

|. Legislative measures

M easur es

Responsible agency

1. The following hills to be drafted and presented:
“On State Service”

“On Fghting Organized Crime’

“On Prosecutor’s Office”

“On Police”

“On Operations of Invedtigation”

Crimind code of procedure

Civil code of procedure

“On State Security Organs’
“On State Service’

“On Notary Public”

“On Legd Counsd”
Apartment code

Crimind code
Civil code

Terms

Committee on Legd Reform near the
Presdent of the Republic of Azerbajan

Committee on Legd Reform near the
Presdent of the Republic of Azerbajan

Committee on Legd Reform near the
Presdent of the Republic of Azerbajan

1 & haf of 1999

2nd hdlf of 1999

1999-2000




“On Fghting Corruption”

“On Declaration of Income by State Servants’

“On Preventing Legdizing lllegdly Acquired Money”

“On State Protection of Parties to Criminal Court Proceedings’
Tax code

Cahing of Minigers

1% hdf of 1999

“On Implementation of Court Decisons Cabing of Minigers 2" hdf of 1999
and on Paties Implementing Them”
“On Private Arbitration”
“On Lobbying”
Code on adminigrative violaions of law Cabinet of Minigers 1999-2000
I
“On Fighting Illegd Dissemination of Drugs, Psychotropic Substances and Sate Commisson on Fghing Drugs and | 1 hdlf of 1999
Precursors’ Narcotic Substances
2. Findizing the draft “On the Cabinet of Cabingt of Minigers 1* half of 1999
Minigers of the Republic of Azerbajan”
3. Preparation of legidative base for loca budgets Cabing of Minigers 1" helf of 199
Minigry of Hnance
Minigry of Economy
4. Drdting legidation on improving materid and technica conditions of Cabinet of Minigers 1999
judiciary and other organs by using to this end portion of the money returned to
the date as a result of ther activity amed a compensation for the detriment done
to the date, and rewarding employees with specid achievements in this fied
5. Making interna regulaions of ministries, committees and other agencies, that | Cabingt of Miniders 1999




create conditions for corruption and bribery, compliant with the legidative norms

Minigry of Judice
Minidries, committees, companies,
corporations, joint-stock companies

6. Presenting proposas on introducing changes to the laws of the Republic of
Azerbajan “On Banks and Banking Activities’, “On Nationa Bank”

Cabinet of Minigers

1% quarter of 1999

7. Presenting proposas on introducing changes to legidative acts to prevent
ungrounded control actions

Cabinet of Minigers

1% quarter of 1999

8. Presenting proposas on introducing changes to legidation on limiting
participation of prosecutors in deding with economic and civil disputes

Cabinet of Minisers

1% quarter of 1999

. Organizational  measures
1. Findizing, adoption and implementation of reform of the sysem of date Executive Office of President 1999-2000
governance in order to democratize the society, establish and develop new Cabinet of Minigers
economic  relaions
2. Preparing organizationa proposas on establishment of state control system in | Executive Office of President 1" hdf
accordance with the demands of the market economy preventing ungrounded Cabinet of Minigers of 1999
control actions that create artificid obstacles to the development of enterprisng and onre-
in connection with the tasks to eradicate corruption and bribery gular bass

3 .Preparation of proposals on establishing appropriate structure to protect

Executive Office of Presdent

1% quarter of 1999




interests of legd and physicd entities and co-ordinate activity of controlling
agencies

Cabinet of Minigers

4. Pursuing scientific andyss of conditions and reasons creating corruption and
bribery with a consderaion for internationa experience, prepare educationa

materid in this sphere and educate specidigs in fighting corruption and bribery
a traning courses

Academy of Sciences
Minigry of Education

Baku State University
Minigry of Judice
Prosecutor’'s  Office

Minigry of Interior

Minidry of Nationd Security
Sae Cugoms Committee
Minigry of Hnance

Man State Tax Ingpection
Chamber of Auditors
Minidry of Press and Informetion

1999-2000

5. Preparation and implementation of adequate mechanism to effectively
gppropriate financid resources for socid protection of citizens

| 6. Preparation and implementation of proposals on strengthening control over
appropriate use of subsidies and subventions from the state budget

Minigry of Labor and Socid Protection of
the Population

Minigry of Hnance

Minisry of Economy

Minigry of Judice

Sate Fund for Sodd Security

1999

Cabinet of Minigers
Minigry of Hnance

1% quarter of 1999

7. Advancing the system of governance of dsate expenditures, providing for

openness in the implementation of expenses, ensuring use of the finances from
non-budgetary (specia) funds through the treasury

Cabing of Minigers
Minigry of Hnence
Minigrv of Economy

1999-2000




Nationd Bank

8. Development of the sysem of financid operations, including loans, via deae
guarantees

Cabingt of Minigers
Minigry of Fnance

1% quarter 0f1999
on permanent bess

I Minisry of Economy
Nationd Bank

9. Advancing process of the state budget formation, of providing information on | Cabinet of Minigers 1999-2000

| its implementation to the public regularly, putting together three-year budget Minigry of Hnance

prognoses (financid plans) Minisry of Economy

10. Edablishing control over drafting and implementation of investments Cabing of Minigers 1* quarter of 1999
Minidry of Economy

Minigry of Hnance
Sate Committee on Condruction and
Architecture

11. Preparation of proposals on advancing of financid reports on the state budget
and the treasury system

Cabingt of Minigers
Minigry of Fnance
Naiond Bank

1* quarter of1999

12. Redrricting payments between economic entities and among these entities and | Cabingt of Minigers 1999
the budget, providing for openness in payments Minidry of FHnance

Nationd Bank

Man State Tax Ingpection
13. Egtablishment of a system of complex state purchases mesting sandards of Cabinet of Minigers 1999

market economy and based on the principles of competition

Minigry of Fnance
Minigry of Eoconomy




Minigry of Commerce
Sate Agency on Purchases

14. Developing control in taxation, raisng responshilities of tax organs offidds | Minisry of Fnance 1* quarter of 1999
for violations of tax legidation Minigry of Economy and on permanent
Man Sate Taxingoection besis
Public Organizations of Enterpreneurs
15. Strengthening control over compliance of including the expenditures into Minigry of Hnance 1% hdf of 1999
production costs of goods (services) to the legidation, advancing report forms Man State Tax Ingpection
used a companies and organizations Sate Committee on Sdidics
Public Organizations of Enterpreneurs
Independent  experts
16. Providing for openness in aranging credit auctions Nationd Bank 1999-2000
Asodation of Commercid Banks
17, Strengthening control over activities of Interbank Currency Exchange, Nationd Bank 1999-2000
providing for purchases and sdes based on existing demand and supply Minigry of Hnance
Asoddion of Commedd Banks
18. Undertaking comprehensive effective measures to secure optima proportion | Netiona Bank 1999-2000
between cash and clearing in circulaion
19. Undertaking measures in developing banking services (payments) to the Nationd Bank 1999
customers (legd and physica entities) Minidry of FHnance
Minisry of Economy
20. Drafting program on clearing operations Nationd Bank 1999




Minidgry of Finance
Minigry of Economy
Minigry of Judice

Man State Tax Inspection

2 1. Strengthening control over export-import operations and leskage of foreign
currency from the country

|
!

Nationd Bank

Minigry of Economy
Minigry of Commerce
State Customs Committee

~ 22. Tightening customs regime and fighting smuggling, establishing advanced Cabinegt of Minigters 1999
information sysem to collect foreign trade data, consolidating technica basis for | State Customs Committee
customs control procedure Ministry of Nationd Security

Man State Tax Inspection

Minigry of Interior
23. Strengthening dtete protection for enterpreneurship, eradication of negdive Cabinet of Minigters 1* half of 1999
developments in licendng and regigration State Committee on Anti-monopoly Policy

and Enterpreneurship Assstance

Minidgry of Judice

Minigry of Economy
24. Providing for openness in the estimation of state property to be privatized and | Cabinet of Ministers 1999-2000

aranging auctions

State Property Committee

| 25. Divison of functions of management and privatizaion of the Sate property

Cabinet of Minigers

1™ quarter of 1999

| 26. Advancing date regulation of the natural monopolies, securing openness in
expenditures and taiffs, as well as redigtribution of income, in this fidd

State Committee on Anti-monopoly Policy
and Enterpreneurship Assstance

1* quarter of 1999




Minigry of Finance
Minigry of Economy

27. Advancing mechanism of collecting payments for eectricity, gas, water
supply, goatment rent and other utilities, enforcing responghbility upon
appropriate organs and organizations

Cabinet of Minigters

Minigry of Judtice

Minigry of Finance

Minidry of Economy

Committee on Urban and Commupa
Congtruction

“Azerenergy” Joint-stock Company
“Azerigas’ Share-stock Company
Absheron Reional Water-supplies Joint-
stock Company

Locd organs of governance on city and
digrict leve

1¥ quarter of 1999

28. Credting effective sysem of tender competitions and providing for openness
in this fidd.

Cabinet of Minigers

State Agency for Sdes Purchases

Ministry of Commerce

State Committee on Anti-monopoly Policy
and Enterpreneurship Assgtance

Minigry of Finance

Minigry of Economy

1 half of 1999 and
on regular basis

29. Throwing light upon ressons causng illegal economic activity, undertaking
comprehensve measures to prevent such events

Cabinet of Minigers
Minigry of Finance
Minigry of Economy
Nationd Bank

Main State Tax Inspection

1* haf of 1999 and
on regular bass




Sae Committee on Anti-monopoly Policy

and Enterpreneurship Assdance
Minigry of Nationd Security
Minigry of Interior
Prosecutor’'s  Office

| 30. Advancing persond policy in state agencies, undertaking regular atestations, | Organs of state governance 1999-2000
reinforcing measures amed agang servants who are involved in corruption and
bribery, abuse of power, and who have created conditions for the above-
mentioned by their actions or lack of such
3 1. Arranging interaction of law-enforcement and other srudures in fighting Cabingt of Minigers 1* hdf of 1999
corruption an bribery, providing computer sysem to prevent repetitive and Minigry of Hnance
ungrounded controls Main State Tax Ingpection
Nationd Bank
Minigry of Nationd Security
Minigry of Interior
Prosecutor's  Office
I
| 32 Accderation of reforms in the court system to effectively protect property Minigry of Judice 1999
rights, control fulfillment of agreed obligations, secure rights of economic
entities, establish sable conditions for the activity of domegtic and foreign
investors and for the development market-based economy
' 33. Presenting proposals for establishment of economic courts on loca level Cabingt of Minigers 1" half of 1999

34. Deveoping financid and technica background of the court sysem reforms,
findizing provison on courts to make partia use of the codts

Cabinet of Minigers
Minigry of Hnance
Minisry of Judice

2" quarter of 1999




35. Drafting proposas to complete staff of the court system, and to delegate part
of locd authorities powers (educationd, financid and technicd support) to the
judicd organs

Cabinet of Minigers
Minigry of Judice

1999

" 36. Presenting proposal on establishment of lega support fund to finance activity | Cabinet of Ministers 1999
of counsels of defense in cases when parties to economic and civil suites are
limted finenddly
3 7. Drafting proposds on establishment of centrdized database of law - related | Cabinet of Ministers 1999
information Minigry of Judice
38. Drdfting recommendations on modern investigation methodology based on Prosecutor’'s  Office 1* half of 1999
andyss of fight againg corruption and bribery, to advance gpproaches in this Minigry of Judice
field Minigry of Interior
Minigtry of Nationd Security
[1l. Measures in informational field
1. Reveding conditions and reasons of corruption and bribery which damage Academy of Sciences 1999-2000
mord values, in order to creaste hedthy society and establish intolerance toward Ministry of Press and Information
corruption and bribery, preparing publications on this issue, organizing lectures Ministry of Education
by the specidids, round-table meetings, sharing podtive experience Minigry of Judtice
State TV and Broadcasting Corporation
Locd organs of governance on city and
digrict leve
State TV and Broadcasting Corporation 1999-2000

2. Organizing events for explaining ctizens rights to them, undertaking




measures amed at deepening law-rdlated knowledge of individuds in order to
drengthen tight againgt corruption and bribery

Minigry of Press and Information
Ministry of Education

Prosecutor's  Office

Ministry of Nationa Security -
Minigry of Judice

Locd organs of governance on dty and
didrict leve

3. Edablishing permanent rdations with the media and making wide use of its Executive Office of the Presdent 1999-2000
capabilities to increase effectiveness of the measures agang corruption and State TV and Broadcasting Corporation
bribery Minisry of Press and Informetibn
IV. Measures in international field

1. Srrengthening cooperation with international and regiond organizations in the | Minisry of Fordgn Affars 1999-2000
sphere of fighting corruption and bribery, joining internationd agreements in Prosecutor’s  Office
order to co-ordinate domestic measures with international ones Minigry of Judice

Minigry of Interior

Minidry of Nationd Security

Sae Cugoms Committee

Man State Tax Ingpection

Minigry of Hnance

Nationd Bank
2. Using internationd exchange of information on legd and physicd entities Cabingt of Minigers 1999-2000

making corruption and bribery possble, usng legd means to retrieve money,
culturd treasures, valuables, and compensation of the equivdent of red edae,

Minisry of Economy
Minisry of Hnance




which were illegdly acquired and taken out of the country

Nationd Bank

Minigry of Foreign Affairs
Prosecutor's  Office

Minigry of Judice

Minigry of Interior

Minidry of Nationd Security
Sate Cugoms Committee

3. Strengthening business ties between dae organs and the World Bank in order
to undertake measures, provided for in the State Program, to intengfy fight
agang corruption and bribery

Executive Office of the Presdent
Cabing of Minigers

Minigry of Economy

Minigry of FHnance

Nationd Bank

Minigry of Foregn Affars
Sae Propaty Committee

Man Stae Tax Ingection

1999-2000
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